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Update Your Records

FSA is cleaning up our producer record database.
If you have any unreported changes of address or
zip code or an incorrect name or business name
on file they need to be reported to our office.
Changes in your farm operation, like the addition
of a farm by lease or purchase, need to be
reported to our office as well. Producers
participating in FSA and NRCS programs are
required to timely report changes in their farming
operation to the County Committee in writing and
update their CCC-902 Farm Operating Plan.

If you have any updates or corrections, please call
your local FSA office to update your records.

Farm Service Agency (FSA)
and Risk Management Agency
(RMA) to Prevent Fraud,
Waste, and Abuse

FSA supports the RMA in the prevention of fraud,
waste and abuse of the Federal Crop Insurance
Program. FSA has been, and will continue to,
assist RMA and insurance providers by monitoring
crop conditions throughout the growing season.
FSA will continue to refer all suspected cases of
fraud, waste and abuse directly to RMA.
Producers can report suspected cases to the
county office staff, the RMA office, or the Office of
the Inspector General.

1of5


http://www.fsa.usda.gov/md
http://www.fsa.usda.gov/md

Cover Crop Guidelines

Recently the Farm Service Agency (FSA), Natural Resources Conservation Service (NRCS) and
Risk Management Agency (RMA) worked together to develop a consistent, simple and flexible
policy for cover crop practices.

The termination and reporting guidelines were updated for cover crops.

Termination:

The cover crop termination guidelines which provide the timeline for terminating cover crops, are
based on zones and apply to non-irrigated cropland. To view the zones and additional guidelines
visit https://www.nrcs.usda.gov/wps/portal/nrcs/main/national/landuse/crops/ and click “Cover Crop
Termination Guidelines.”

Reporting:

The intended use of cover only will be used to report cover crops. This includes crops that were
terminated by tillage and reported with an intended use code of green manure. An FSA policy
change will allow cover crops to be hayed and grazed. Program eligibility for the cover crop that is
being hayed or grazed will be determined by each specific program.

If the crop reported as cover only is harvested for any use other than forage or grazing and is not
terminated properly, then that crop will no longer be considered a cover crop.

Crops reported with an intended use of cover only will not count toward the total cropland on the
farm. In these situations a subsequent crop will be reported to account for all cropland on the farm.

Cover crops include grasses, legumes, and forbs, for seasonal cover and other conservation
purposes. Cover crops are primarily used for erosion control, soil health Improvement, and water
quality improvement. The cover crop may be terminated by natural causes, such as frost, or
intentionally terminated through chemical application, crimping, rolling, tillage or cutting. A cover
crop managed and terminated according to NRCS Cover Crop Termination Guidelines is not
considered a crop for crop insurance purposes.

Cover crops can be planted: with no subsequent crop planted, before a subsequent crop, after
prevented planting acreage, after a planted crop, or into a standing crop.

Farm Reconstitutions

When changes in farm ownership or operation take place, a farm reconstitution is necessary. The
reconstitution — or recon — is the process of combining or dividing farms or tracts of land based on
the farming operation.

To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be

requested by August 1 of the FY for farms subject to the Agriculture Risk Coverage (ARC) and
Price Loss Coverage (PLC) program. A reconstitution is considered to be requested when all:

o of the required signatures are on FSA-155
e other applicable documentation, such as proof of ownership, is submitted.

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at any
time.

The following are the different methods used when doing a farm recon:
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Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in
settling an estate;

Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is
transferred; (2) an entire farm is sold to two or more persons; (3) farm ownership is transferred to
two or more persons; (4) part of a tract is sold or ownership is transferred; (5) a tract is sold to two
or more persons; or (6) tract ownership is transferred to two or more persons. In order to use this
method the land sold must have been owned for at least three years, or a waiver granted, and the
buyer and seller must sign a Memorandum of Understanding;

DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for
each resulting tract relates to the DCP cropland on the parent tract;

Default Method — the division of bases for a parent farm with each tract maintaining the bases
attributed to the tract level when the reconstitution is initiated in the system.

2015, 2016 and 2017 Average Adjusted Gross Income
Compliance Reviews

The AGI verification and compliance reviews for 2015, 2016 and 2017 are conducted on producers
who the IRS indicated may have exceeded the adjusted gross income limitations described in [7
CFR 1400.500]. Based on this review, producers will receive determinations of eligibility or
ineligibility.

If the producer is determined to have exceeded the average AGI limitation of $900,000, receivables
will be established for payments earned directly or indirectly by the producer subject to the
$900,000 limitation. The Maryland FSA Office has begun notifying producers selected for review. If
you have any questions about the review process or determinations, please contact the Maryland
FSA Office at 443-482-2760. Producers who receive initial debt notification letters may only appeal
the amount of the debt to their local FSA office. Payment eligibility adverse determinations become
administratively final 30 days from the date of the payment eligibility adverse determination letter
and can only be reopened if exceptional circumstances exist that prevented the producer from
timely filing the appeal.

Tree Assistance Program (TAP) Sign-up

Orchardists and nursery tree growers who experience losses from natural disasters during calendar
year 2016 must submit a TAP application either 90 calendar days after the disaster event or the
date when the loss is apparent. TAP was authorized by the Agricultural Act of 2014 as a permanent
disaster program. TAP provides financial assistance to qualifying orchardists and nursery tree
growers to replant or rehabilitate eligible trees, bushes and vines damaged by natural disasters.

Eligible tree types include trees, bushes or vines that produce an annual crop for commercial
purposes. Nursery trees include ornamental, fruit, nut and Christmas trees that are produced for
commercial sale. Trees used for pulp or timber are ineligible.

To qualify for TAP, orchardists must suffer a qualifying tree, bush or vine loss in excess of 15
percent mortality from an eligible natural disaster. The eligible trees, bushes or vines must have
been owned when the natural disaster occurred; however, eligible growers are not required to own
the land on which the eligible trees, bushes and vines were planted.

If the TAP application is approved, the eligible trees, bushes and vines must be replaced within 12
months from the date the application is approved. The cumulative total quantity of acres planted to
trees, bushes or vines, for which a producer can receive TAP payments, cannot exceed 500 acres
annually.
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Report Livestock Losses

The Livestock Indemnity Program (LIP) provides assistance to eligible producers for livestock death
losses in excess of normal mortality due to adverse weather and attacks by animals reintroduced
into the wild by the federal government or protected by federal law. LIP compensates livestock
owners and contract growers for livestock death losses in excess of normal mortality due to adverse
weather, including losses due to hurricanes, floods, blizzards, wildfires, extreme heat or extreme
cold.

For 2016, eligible losses must occur on or after Jan. 1, 2016, and no later than 60 calendar days
from the ending date of the applicable adverse weather event or attack. A notice of loss must be
filed with FSA within 30 days of when the loss of livestock is apparent. Participants must provide
the following supporting documentation to their local FSA office no later than 90 calendar days after
the end of the calendar year in which the eligible loss condition occurred.

e Proof of death documentation
e Copy of growers contracts
e Proof of normal mortality documentation

USDA has established normal mortality rates for each type and weight range of eligible livestock,
i.e. Adult Beef Cow = 1.5% and Non-Adult Beef Cattle (less than 400 pounds) = 3%. These
established percentages reflect losses that are considered expected or typical under “normal”
conditions. Producers who suffer livestock losses in 2016 must file both of the following:

e Anotice of loss the earlier of 30 calendar days of when the loss was apparent or by January
30, 2017
e An application for payment by March 30, 2017.

Additional Information about LIP is available at your local FSA office or online at: www.fsa.usda.gov.

Loan Servicing

There are options for Farm Service Agency loan customers during financial stress. If you are a
borrower who is unable to make payments on a loan, contact your local FSA Farm Loan Manager to
learn about the options available to you.

USDA Packages Disaster Protection with Loans to Benefit
Specialty Crop and Diversified Producers

Free basic coverage and discounted premiums available for new and underserved loan applicants

Producers who apply for FSA farm loans will be offered the opportunity to enroll in new disaster loss
protections created by the 2014 Farm Bill. The new coverage, available from the Noninsured Crop
Disaster Assistance Program (NAP), is available to FSA loan applicants who grow non-insurable
crops, so this is especially important to fruit and vegetable producers and other specialty crop
growers.

New, underserved and limited income specialty growers who apply for farm loans could qualify for
basic loss coverage at no cost, or higher coverage for a discounted premium.

The basic disaster coverage protects at 55 percent of the market price for crop losses that exceed
50 percent of production. Covered crops include “specialty” crops, for instance, vegetables, fruits,
mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, hay,
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forage, grazing and energy crops. FSA allows beginning, underserved or limited income producers
to obtain NAP coverage up to 90 days after the normal application closing date when they also
apply for FSA credit.

In addition to free basic coverage, beginning, underserved or limited income producers are eligible
for a 50 percent discount on premiums for the higher levels of coverage that protect up to 65
percent of expected production at 100 percent of the average market price. Producers also may
work with FSA to protect value-added production, such as organic or direct market crops, at their
fair market value in those markets. Targeted underserved groups eligible for free or discounted
coverage are American Indians or Alaskan Natives, Asians, Blacks or African Americans, Native
Hawaiians or other Pacific Islanders, Hispanics, and women.

FSA offers a variety of loan products, including farm ownership loans, operating loans and
microloans that have a streamlined application process.

Growers need not apply for an FSA loan, nor be a beginning, limited resource, or underserved
farmer, to be eligible for Noninsured Crop Disaster Assistance Program assistance. To learn more,
visit www.fsa.usda.gov/nap or www.fsa.usda.gov/farmloans, or contact your local FSA office at
https://offices.usda.gov.

Selected Interest Rates and Dates to Remember

Selected Interest Rates for
December 2016 Dates to Remember

|90-Day Treasury Bill | .250 | Dec 31 |NAP application deadline for potatoes
Farm Operating Loans — 2 95 ' e |Newly elected county committee
Direct . ' . |members take office
Farm Ownership Loans — Crop reporting deadline for apples and
Direct | 325 | | Jan 18 |peaches |
Farm Ownership Loans — MAP application deadline for early spring
Direct Down Payment, 1.50 vegetables with a crop reporting date of
Beginning Farmer or Rancher Feb 15 May 15 — includes, but is not limited to:
Emergency Loans [ 325 | asparagus, broccaoli, cauilﬂpwer.
= St Fagility L ¢ cabbage, greens, horseradish, Kale,
SINE-SRTA0N: Ay Lomns 1.75 _ |lettuce, onions, peas and radishes
(7 years) _ . ' March 15 NAP application deadline for all other
Sugar Storage Facility Loans | 2,125 | arc yield based crops
Commedity Loans 1996-
Present 1.75

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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